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Our investment  
process begins 
with a simple 
principle: 
portfolios should 
be built to serve 
client goals.



02 The appropriateness of a particular investment or strategy will depend on an investor�s individual circumstances and objectives.

For illustrative purposes only.

Alternatives

U.S. 
Stocks

Fixed 
Income

Emerging 
Market  
Stocks

International 
Stocks
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Part One: 

Part Two: 

Part Three: 
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1. Asset allocation is the foundation of portfolio outcomes. 

While the strategy 
evolves over 
time, several core 
principles guide 
how portfolios 
are designed and 
managed.

Part Four: 
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2. 

outcome. 

3. 

2

4. 

5. Academic evidence supports modest use of alternative 

6. 

1

Alternative investments may not be suitable for all clients.
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3

We are big 
believers in 
the notion that 
short-term 
performance 
results are 
virtually 
unpredictable. 
The Asset Class 
Returns chart 
below makes 
this point.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

20-Year 

Annualized 

Returns

Best

Year

Worst

Year

Real Estate
Emerging

Markets

U.S. 

IG Bonds

Emerging

Markets
Real Estate Real Estate

Int'l Small 

Value

U.S. Small 

Value
Real Estate Real Estate

U.S. Small 

Value

Emerging

Markets

Global 

Short Bonds
S&P 500 S&P 500 Real Estate Cash S&P 500 S&P 500

Int'l Large 

Value

36.0% 39.8% 10.4% 82.4% 28.1% 9.4% 19.5% 34.5% 32.0% 4.5% 31.7% 36.8% 2.1% 31.5% 18.4% 45.9% 1.5% 26.3% 25.0% 42.2% 11.0% 32.4% -37.0%

Emerging

Markets

Int'l Large

Neutral

Global 

Short Bonds

Int'l Small 

Value

U.S. Small 

Value

U.S. 

IG Bonds

Emerging

Markets

U.S. Large 

Value
S&P 500 S&P 500

U.S. Large 

Value

Int'l Small 

Value
Cash

U.S. Large 

Value

Emerging

Markets
S&P 500

Global 

Short Bonds

Int'l Large 

Value

U.S. Large 

Value

Int'l Small 

Value

31.7% 12.4% 6.6% 52.6% 24.5% 6.1% 18.7% 32.5% 13.7% 1.4% 17.3% 27.9% 1.9% 26.5% 18.4% 28.7% -4.5% 18.5% 14.4% 38.6% 8.3% 32.5% -36.8%

Int'l Large 

Value

U.S. 

IG Bonds
Cash

Int'l Large 

Value

Int'l Small 

Value

Global 

Short Bonds

U.S. Small 

Value
S&P 500

U.S. Large 

Value

U.S. 

IG Bonds
S&P 500

Int'l Large

Neutral

U.S. 

IG Bonds
Real Estate

Int'l Large

Neutral

U.S. Small 

Value

Int'l Large 

Value

Int'l Large

Neutral

U.S. Small 

Value

Int'l Large

Neutral

29.3% 8.5% 2.1% 36.7% 20.7% 2.3% 18.1% 32.4% 13.5% 1.2% 12.0% 24.2% 1.4% 23.1% 7.6% 28.3% -5.6% 17.9% 8.1% 31.9% 7.4% 34.5% -28.9%

Int'l Small 

Value

Int'l Large 

Value

U.S. Small 

Value

Int'l Large

Neutral

Emerging

Markets
S&P 500

U.S. Large 

Value

Int'l Small 

Value

U.S. Small 

Value

Int'l Small 

Value

Emerging

Markets
S&P 500 Real Estate

Int'l Small 

Value

U.S. 

IG Bonds

U.S. Large 

Value

U.S. Large 

Value

Int'l Small 

Value
Real Estate

Emerging

Markets

27.4% 6.9% -28.9% 33.7% 19.9% 2.1% 17.5% 27.7% 4.2% 1.1% 9.9% 21.8% -4.2% 22.8% 5.7% 25.2% -7.5% 14.7% 8.1% 31.4% 6.5% 52.6% -45.9%

Int'l Large

Neutral

Global 

Short Bonds

U.S. Large 

Value
Real Estate

U.S. Large 

Value

U.S. Large 

Value

Int'l Large 

Value

Int'l Large 

Value

U.S. 

IG Bonds

Global 

Short Bonds

Int'l Small 

Value

Int'l Large 

Value
S&P 500

Int'l Large

Neutral

U.S. Small 

Value

Int'l Small 

Value

U.S. 

IG Bonds

U.S. Small 

Value

Emerging

Markets
S&P 500

jkj

25.7% 6.3% -36.8% 28.5% 15.5% 0.4% 17.3% 21.5% 2.5% 1.0% 7.9% 21.0% -4.4% 22.5% 4.6% 13.3% -7.7% 14.6% 7.1% 17.9% 6.1% 82.4% -53.8%

U.S. Small 

Value
S&P 500 S&P 500 S&P 500 S&P 500 Cash Real Estate

Int'l Large

Neutral

Global 

Short Bonds
Cash

Int'l Large 

Value

U.S. Large 

Value

U.S. Large 

Value

U.S. Small 

Value

Global 

Short Bonds

Int'l Large 

Value

Int'l Small 

Value
Real Estate

Int'l Large 

Value

U.S. Large 

Value

23.5% 5.5% -37.0% 26.5% 15.1% 0.1% 17.1% 21.0% 1.9% 0.1% 7.4% 13.7% -8.3% 22.4% 3.2% 13.3% -14.0% 14.0% 6.6% 15.9% 6.0% 45.9% -39.2%

U.S. Large 

Value
Cash Real Estate

U.S. Small 

Value

Int'l Large

Neutral

U.S. Small 

Value

Int'l Large

Neutral
Real Estate Cash

Int'l Large

Neutral
Real Estate

U.S. Small 

Value

U.S. Small 

Value

Emerging

Markets

U.S. Large 

Value

Int'l Large

Neutral

Int'l Large

Neutral

Emerging

Markets
Cash

U.S. Small 

Value

22.2% 5.0% -39.2% 20.6% 8.9% -5.5% 16.4% 1.2% 0.0% -3.0% 6.7% 7.8% -12.9% 17.7% 2.8% 12.6% -14.3% 11.7% 5.3% 12.6% 5.7% 33.7% -43.6%

S&P 500
Int'l Small 

Value

Int'l Large

Neutral

U.S. Large 

Value

U.S. 

IG Bonds

Int'l Large 

Value
S&P 500

Global 

Short Bonds

Emerging

Markets

U.S. Large 

Value

Int'l Large

Neutral
Real Estate

Int'l Large

Neutral

Int'l Large 

Value

Int'l Small 

Value
Cash

U.S. Small 

Value

U.S. Large 

Value

Int'l Large

Neutral

U.S. 

IG Bonds

15.8% 2.0% -43.6% 19.7% 5.0% -11.7% 16.0% 0.6% -1.8% -3.8% 2.7% 3.8% -14.1% 17.0% 2.6% 0.0% -14.5% 11.5% 4.7% 6.5% 5.5% 42.2% -44.3%

Cash
U.S. Large 

Value

Int'l Large 

Value

Global 

Short Bonds

Int'l Large 

Value

Int'l Large

Neutral

Global 

Short Bonds
Cash

Int'l Large

Neutral

U.S. Small 

Value

Global 

Short Bonds

U.S. 

IG Bonds

Emerging

Markets

U.S. 

IG Bonds
Cash

Emerging

Markets
S&P 500

Global 

Short Bonds

Global 

Short Bonds

Global 

Short Bonds

4.9% -0.2% -44.3% 2.3% 4.8% -12.2% 2.1% 0.1% -4.3% -7.5% 1.5% 1.1% -15.0% 5.2% 0.7% -0.3% -18.1% 5.3% 4.3% 5.1% 2.7% 10.4% -7.7%

Global 

Short Bonds

U.S. Small 

Value

Int'l Small 

Value
Cash

Global 

Short Bonds

Int'l Small 

Value

U.S. 

IG Bonds

U.S. 

IG Bonds

Int'l Large 

Value

Int'l Large 

Value

U.S. 

IG Bonds

Global 

Short Bonds

Int'l Large 

Value

Global 

Short Bonds

Int'l Large 

Value

Global 

Short Bonds

Emerging

Markets
Cash

Int'l Small 

Value
Cash

4.1% -9.8% -45.9% 0.2% 2.0% -16.8% 1.7% -1.2% -5.4% -7.7% 1.1% 1.1% -15.1% 3.9% -3.2% -0.8% -19.8% 5.0% 3.0% 4.2% 2.5% 6.6% -4.5%

U.S. 

IG Bonds
Real Estate

Emerging

Markets

U.S. 

IG Bonds
Cash

Emerging

Markets
Cash

Emerging

Markets

Int'l Small 

Value

Emerging

Markets
Cash Cash

Int'l Small 

Value
Cash Real Estate

U.S. 

IG Bonds
Real Estate

U.S. 

IG Bonds

U.S. 

IG Bonds
Real Estate

3.8% -17.6% -53.8% -0.3% 0.1% -19.5% 0.1% -2.2% -5.9% -13.9% 0.3% 0.9% -18.4% 2.3% -11.2% -1.7% -26.0% 4.3% 2.4% 3.7% 1.7% 5.3% 0.0%

Real Estate

S&P 500

U.S. Large Value Stocks

U.S. Small Value Stocks

International Small Value Stocks

Emerging Markets Total Stock 

Market

International Large Neutral 

Stocks

International Large Value Stocks

U.S. Intermediate Government 

Bonds

Global Short Bonds

Cash & Cash Alternatives
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1. 

2. 

portfolio, low-cost bond funds or individual bonds are utilized. 

3. 

a modest portion of the overall portfolio. 
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4. 

5. 

municipal bonds, when appropriate, are used to improve the 

*Implementation of certain aspects of the portfolios may be dependent on the tax burden a client may incur.
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Discovery 
continues for 
the length of our 
relationship with 
a client. As life 
progresses, your 
financial goals, 
health, and 
values will likely 
change. 
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upon as a guarantee, promise, assurance, or representation as to the future. Past performance does not guarantee future results. 

will depend on an investor�s individual circumstances and objectives.
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